Special Council Meeting

Ellendale City Council
January 25, 2016
5:30 PM – City Hall
Mayor Thorpe called the Special meeting to order at 5:30 PM with Reis, Maunu, Belmore, Fuher and Ulmer present.  

Absent:  None
City Employees present were:  Deputy Auditor Pomplun, Attorney Kelly via telephone and Auditor Middlestead.
Also present:  R. Johnson, Dickey County Leader; R. Pope, Interstate Engineering and E. Volk, ND Rural Water.

Utility Rate Increase:  Eric Volk, Executive Director of ND Rural Water Systems Association, was present to help analyze the current financial status of the water and sewer funds.  The findings/recommendations are the City needs to increase rates to cover regular maintenance to properly provide service to our customers; and to build up reserves to adequately pay for necessary repairs and equipment replacement.  The sewer rate has not been increased since 2011 and the water rate was increased in 2014 to cover SE Water Users increased rate.  After much discussion a motion by Reis, second by Fuher, to increase the sewer base rate for residential and commercial from $10.00 to $13.00 plus $1.00 per thousand gallons over 10,000 gallons of water used to cover maintenance.    Roll call vote:  Reis – Yes; Maunu – Yes; Belmore – Yes; Ulmer – Yes; Fuher – Yes.  Motion approved.  Motion by Fuher, second by Reis, to increase the water base rate for residential and commercial from $13.00 to $15.00 plus $5.00 per 1,000 gallons over 1,000 gallons used to cover maintenance.   Roll call vote:  Maunu – Yes; Belmore – Yes; Ulmer – Yes; Fuher – Yes; Reis – Yes.  Motion approved.  
The repayment of water tower project financing was discussed.  An increase will be put into place at the time the USDA RD loan has been secured.    

Volk also informed the council that ND Rural Water can assist with interim construction financing for the water tower project.  Volk and Pope left the meeting at this time.

Discussion was held concerning the remaining fees on the utility billing.  Motion by Maunu, second by Belmore, to increase residential and commercial garbage rates by 5%; mosquito rate from $1 to $2 and street lights from $3 to $4.  Roll call vote: Belmore – Yes; Ulmer – Yes; Fuher – Yes; Reis – Yes; Maunu – Yes.  Motion approved.

Motion by Fuher, second by Reis, to approve the effective date of increase to be the March meter reading day that is billed on April 1, 2016.  Roll call vote: Ulmer – Yes; Fuher – Yes; Reis – Yes; Maunu – Yes; Belmore – Yes.  Motion approved.  
Discussion was held to implement an ordinance to increase utilities rates 3%-5% annually to keep up with inflating costs.   Also discussed the winter vacation user and whether rates would continue to be reduced.  
Also discussed a charge to non-resident utility users to assist with costs relating to utilities.  Motion by Belmore, second Fuher, to approve a 10% surcharge to nonresident utility users.  Roll call vote:  Fuher – Yes; Maunu – Yes; Belmore – Yes; Ulmer – No; Reis – No.  Motion approved.
Dollar General:   Attorney Kelly provided a revised real estate purchase contract for Council review.  Motion by Reis second by Maunu, to accept the real estate contract revised by Attorney Kelly.  Roll call vote:  Reis – Yes; Maunu – Yes; Belmore – Yes; Ulmer – Yes; Fuher – Yes.  Motion approved.
Reis motioned to adjourn meeting at 8:50 PM.   

_____________________________________     ______________________________________

          Matt Thorpe, Mayor                                      Candace Middlestead, City Auditor

(Minutes subject to corrections and approval at next regular meeting)
